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RBI UPDATES 

Issuance of Rupee denominated bonds overseas 

RBI/2016-17/316 
A. P. (DIR Series) Circular No.47 

June 7, 2017 

To 
All Authorised Dealer Category – I Banks 
Madam/Sir 

Issuance of Rupee denominated bonds overseas 

Attention of Authorized Dealer Category - I (AD Category - I) banks is invited to Sr. No. 3, 4 and 5 of 

Annex to A.P.(DIR Series) Circular No.17 dated September 29, 2015, paragraph No. 2, 3, 4 and 5 of 

A.P. (DIR Series) Circular No. 60 dated April 13, 2016, paragraph No. 2 of A.P. (DIR Series) Circular 

No. 31 dated February 16, 2017 and paragraph No. 3.2, 3.3.1, 3.3.3 and 3.3.4 of Master Direction No.5 

dated January 1, 2016 on ‘External Commercial Borrowings, Trade Credit, Borrowing and Lending in 

Foreign Currency by Authorised Dealers and Persons other than Authorised Dealers’ (Master 

Direction), as amended from time to time, on the provisions of available routes of borrowing, 

recognized lender and all-in-cost, etc. under the framework for issuance of Rupee denominated bonds 

overseas. 

2. On a review of the laid down framework for issuance of Rupee denominated bonds overseas 

(Masala Bonds) and with a view to harmonize the various elements of the ECB framework, it has been 

decided that any proposal of borrowing by eligible Indian entities by issuance of these bonds will be 

examined at the Foreign Exchange Department, Central Office, Mumbai. Further, it has also been 

decided to revise the provisions in respect of maturity period, all-in-cost ceiling and recognized 

lenders (investors) of Masala Bonds as under: 

(i) Maturity period: Minimum original maturity period for Masala Bonds raised upto USD 50 million 

equivalent in INR per financial year should be 3 years and for bonds raised above USD 50 million 

equivalent in INR per financial year should be 5 years. 

(ii) All-in-cost ceiling: The all-in-cost ceiling for such bonds will be 300 basis points over the 

prevailing yield of the Government of India securities of corresponding maturity. 

(iii) Recognised investors: Entities permitted as investors under the provisions of paragraph 3.3.3 of 

the Master Direction but should not be related party within the meaning as given in Ind-AS 24. 

3. All other provisions of aforesaid circulars dated September 29, 2015, April 13, 2016 and February 

16, 2017 remain unchanged. AD Category-I banks may bring the contents of this circular to the notice 

of their constituents and customers. 

4. The changes / revised instructions in respect of issuance of Rupee denominated bonds will be 

applicable from the date of issuance of this circular. 

5. Relevant paragraphs of the Master Directions No. 5 dated January 01, 2016 issued by RBI are being 

updated to reflect the changes. 
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6. The directions contained in this circular have been issued under sections 10(4) and 11(1) of the 

Foreign Exchange Management Act, 1999 (42 of 1999) and are without prejudice to permissions / 

approvals, if any, required under any other law. 

Yours faithfully 
(J K Pandey) 

Chief General Manager 
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Individual Housing Loans: Rationalisation of Risk-Weights and Loan to Value (LTV) 

Ratios 

RBI/2016-17/317 
DBR.BP.BC.No.72/08.12.015/2016-17 

June 7, 2017 

All Commercial Banks 
(Excluding Regional Rural Banks and Local Area Banks) 
 
Madam/Dear Sir, 
 
Individual Housing Loans: Rationalisation of Risk-Weights and Loan to Value (LTV) 

Ratios 

 

Please refer to the Second Bi-monthly Monetary Policy Statement for 2017-18, announced 

today. 

2. As a countercyclical measure, the LTV ratios, risk weights and standard asset 

provisioning rate for individual housing loans sanctioned on or after the date of this circular 

shall be as under: 

Outstanding loan LTV ratio (%) Risk Weight (%) 
Standard Asset 
Provision (%) 

Up to Rs.30 lakh < 80 35 

0.25 

> 80 and < 90 50 

Above Rs.30 lakh and up to Rs.75 
lakh 

< 80 35 

Above Rs.75 lakh < 75 50 

 

3. The LTV ratios, Risk Weights and Standard Asset Provision set out in the circular 

DBR.BP.BC.No.44/08.12.015/2015-16 dated October 8, 2015, on the captioned subject, shall 

continue to apply to loans sanctioned up to June 6, 2017. 

4. All other instructions referred to in the above mentioned circular remain unchanged. 

Yours faithfully, 
(S.S. Barik) 

Chief General Manager in-Charge 
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Section 24 and Section 56 of the Banking Regulation Act, 1949 - Maintenance of Statutory 
Liquidity Ratio (SLR) 

 
RBI/2016-17/318 
DBR.No.Ret.BC.71/12.02.001/2016-17 

June 7, 2017 
All Commercial Banks, Primary (Urban) Co-operative Banks (UCBs), 
State and Central Co-operative Banks (StCBs/CCBs) 
Madam/Dear Sir, 
 
Section 24 and Section 56 of the Banking Regulation Act, 1949 - Maintenance of Statutory 
Liquidity Ratio (SLR) 
 

Please refer to our circular DBR.No.Ret.BC.64/12.01.001/2015-16 dated December 10, 2015, on 
maintenance of Statutory Liquidity Ratio under Section 24 and Section 56 of the Banking Regulation 
Act, 1949. 
 
2. As announced in the Second Bi-Monthly Monetary Policy Statement 2017-18 of the Reserve Bank of 
India today, it has been decided to reduce the Statutory Liquidity Ratio (SLR) of commercial banks, 
primary (urban) co-operative banks (UCBs), state co-operative banks and central co-operative banks 
from 20.5 per cent of their Net Demand and Time Liabilities (NDTL) to 20.00 per cent from the 
fortnight commencing June 24, 2017. A copy of the relative notification 
DBR.No.Ret.BC.73/12.02.001/2016-17 dated June 7, 2017, applicable to the banks is enclosed 
 
3. It is clarified that notwithstanding the reduction in the SLR, the ceiling on amount of SLR securities 
that can be held under ‘Held to Maturity’ category remains unchanged. 
 

Yours faithfully, 
(S.S. Barik) 

Chief General Manager in-Charge 

DBR.No.Ret.BC.73/12.02.001/2016-17 

June 7, 2017 

NOTIFICATION 

In exercise of the powers conferred by sub-section (2A) of Section 24 read with Section 51 and Section 
56 of the Banking Regulation Act, 1949 (10 of 1949) and in partial modification of the 
Notification Ref.DBR.No.Ret.BC.63/12.02.001/2015-16 dated December 10, 2015, the Reserve Bank 
hereby specifies that: 

With effect from June 24, 2017, every commercial bank, primary (urban) co-operative bank, state co-
operative bank and central co-operative bank shall maintain in India assets (referred to as ‘SLR assets’ 
in the above Notification) the value of which shall not, at the close of business on any day, be less 
than 20.00 per cent of their total net demand and time liabilities in India as on the last Friday of the 
second preceding fortnight, valued in accordance with the method of valuation specified by the 
Reserve Bank from time to time; and 

All other instructions contained in the Notification dated December 10, 2015, referred to above, shall 
continue to apply. 

(Sudarshan Sen) 
Executive Director 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10167&Mode=0#a1
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Recording of PPO Number in the passbook of Pensioners / Family Pensioners 
 
 

RBI/2016-17/319 
DGBA.GBD.No.3235/45.01.001/2016-17 

June 8, 2017 
All Agency Banks 
Dear Sir / Madam 
 

Recording of PPO Number in the passbook of Pensioners / Family Pensioners 

 
As you are aware, it has been decided to record the PPO number in all the pension passbooks of the 
pensioners/family pensioners issued to them. This is to alleviate the difficulties reported by 
pensioners/family pensioners to get duplicate Pension Payment Orders (PPO) in case of missing of 
original PPO, transfer of pension account from one bank/branch to another bank/branch, 
commencement of family pension to spouse or dependent children after the death of pensioner, etc. in 
the absence of ready availability of PPO numbers. 
 
2. Necessary instructions in this regard have already been issued to all authorised banks by the 
Central Pension Accounting Office vide their Office Memorandum 
CPAO/Tech/Clarifications/P&PW/2014-15/426-497 dated September 17, 2014 and Office of 
Principal Controller of Defence Accounts (Pension) vide their Circular No.185 dated November 28, 
2016 (copies enclosed). 
 
3. However, it has been noticed that a few agency banks have not yet implemented the instructions in 
all their branches. Accordingly all agency banks are advised to record the PPO numbers on the 
passbook of pensioners/family pensioners. 
 
 

Yours faithfully 
(Partha Choudhuri) 

General Manager 
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Aligning roadmap for unbanked villages having population more than 5000 with revised 
guidelines on Branch Authorisation Policy 

 

RBI/2016-17/320 
FIDD.CO.LBS.BC.No 31/02.01.001/2016-17 

June 8, 2017 
The Chairman and Managing Director/ Chief Executive Officer 
SLBC Convenor Banks 
Dear Sir, 
 
Aligning roadmap for unbanked villages having population more than 5000 with revised 
guidelines on Branch Authorisation Policy 
 
Please refer to the circular FIDD.CO.LBS.BC.No.82/02.01.001/2015-16 dated December 31, 2015 
wherein SLBCs were advised to identify villages with population above 5000 without a bank branch 
of a scheduled commercial bank in their State and allot these villages among scheduled commercial 
banks (including Regional Rural Banks) for opening brick and mortar branches. 
 
2. In this connection, we draw your attention to the circular DBR.No.BAPD.BC.69/22.01.001/2016-17 
dated May 18, 2017 on ‘Rationalisation of Branch Authorisation Policy - Revision of Guidelines’ 
wherein final guidelines on ‘Banking Outlets’ have been issued with a view to facilitate financial 
inclusion as also to provide flexibility to banks on the choice of delivery channel. 
 
3. In the circumstances, SLBC Convenor banks are advised to review and identify the unbanked rural 
centres (URCs) in villages with population above 5000, in light of the revised guidelines on 
rationalisation of branch authorisation policy and ensure that such unbanked rural centres in villages 
with population above 5000, if any, are banked forthwith by opening of CBS enabled banking outlet. 
A confirmation stating that all unbanked rural centres in villages with population above 5000 have 
been banked, may be furnished to the respective Regional Office of Financial Inclusion and 
Development Department of Reserve Bank of India latest by December 31, 2017. 
 
 

Yours faithfully, 
(Ajay Kumar Misra) 

Chief General Manager 
  



   

 

11 

 

Master Direction - Information Technology Framework for the NBFC Sector 
 

RBI/DNBS/2016-17/53 
Master Direction DNBS.PPD.No.04/66.15.001/2016-17 

June 08, 2017 
 

Master Direction - Information Technology Framework for the NBFC Sector 

 
In exercise of the powers conferred in terms of clause (b) of sub-section (1) of 45-L of the Reserve Bank 
of India Act, 1934 (Act 2 of 1934), the Reserve Bank of India being satisfied for the purpose of enabling 
it to regulate the credit system of the country to its advantage it is necessary so to do, hereby issues 
Master Directions - Information Technology Framework for the NBFC Sector, 2017 hereinafter 
specified. 
 

(Dr. Sathyan David) 
Chief General Manager 

 
For annexure: please find below link 
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10999&Mode=0 

 

  

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10999&Mode=0
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INCOME TAX UPDATES 

MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 
NOTIFICATION New Delhi, the 5th June, 2017 

INCOME-TAX 
 

S.O. 1789(E).—In exercise of the powers conferred by third proviso to the clause (38) of section 10 of 

the Income-tax Act, 1961 (43 of 1961) hereinafter referred to as the Income-tax Act, the Central 

Government hereby notifies all transactions of acquisition of equity share entered into on or after the 

1st day of October, 2004 which are not chargeable to securities transaction tax under Chapter VII of 

the Finance (No. 2) Act, 2004 (23 of 2004), other than the following, namely :—  

(a) Where acquisition of existing listed equity share in a company whose equity shares are not 

frequently traded in a recognised stock exchange of India is made through a preferential issue:  

Provided that nothing contained in this clause shall apply to acquisition of listed equity shares in a 

company:—  

(i) Which has been approved by the Supreme Court, High Court, National Company Law 

Tribunal, Securities and Exchange Board of India or Reserve Bank of India in this behalf;  

(ii) by any non-resident in accordance with foreign direct investment guidelines issued by the 

Government of India;  

(iii) by an investment fund referred to in clause (a) of Explanation 1 to section 115UB of the 

Income tax Act or a venture capital fund referred to in clause (23FB) of section 10 of the 

Income-tax Act or a Qualified Institutional Buyer;  

(iv) through preferential issue to which the provisions of chapter VII of the Securities and 

Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009 

does not apply.  

(b) Where transaction for acquisition of existing listed equity share in a company is not entered 

through a recognised stock exchange of India:  

Provided that nothing contained in this clause shall apply to the following acquisition of listed equity 

shares in a company made in accordance with the provisions of the Securities Contracts (Regulation) 

Act, 1956 (42 of 1956), if applicable,  

(i) Acquisition through an issue of share by a company other than the issue referred to in 

clause (a);  

(ii) Acquisition by scheduled banks, reconstruction or securitisation companies or public 

financial institutions during their ordinary course of business;  

(iii) Acquisition which has been approved by the Supreme Court, High Courts, National 

Company Law Tribunal, Securities and Exchange Board of India or Reserve Bank of India in 

this behalf;  
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(iv) Acquisition under employee stock option scheme or employee stock purchase scheme 

framed under the Securities and Exchange Board of India (Employee Stock Option Scheme 

and Employee Stock Purchase Scheme) Guidelines,1999;  

(v) Acquisition by any non-resident in accordance with foreign direct investment guidelines 

of the Government of India;  

(vi) Where acquisition of shares of company is made under Securities and Exchange Board of 

India (Substantial Acquisition of Shares and Takeovers) Regulation, 2011;  

(vii) Acquisition from the Government;  

(viii) acquisition by an investment fund referred to in clause (a) to Explanation 1 to section 

115UB of the Income-tax Act or a venture capital fund referred to in clause (23FB) of section 

10 of the income-tax Act or a Qualified Institutional Buyer;  

(ix) aAquisition by mode of transfer referred to in sections 47 or 50B of the Income-tax Act, if 

the previous owner of such shares has not acquired them by any mode referred to in clause 

(a) or clause (b) or clause (c) [other than the transactions referred to in the proviso to clause 

(a) or clause (b)].  

(c) Acquisition of equity share of a company during the period beginning from the date on which the 

company is delisted from a recognised stock exchange and ending on the date immediately preceding 

the date on which the company is again listed on a recognised stock exchange in accordance with the 

Securities Contracts (Regulation) Act, 1956 read with Securities and Exchange Board of India Act, 

1992 (15 of 1992) and the rules made thereunder;  

Explanation,—for the purposes of this notification,—  

(a) “Frequently traded shares” means shares of a company, in which the traded turnover on a 

recognised stock exchange during the twelve calendar months preceding the calendar month in 

which the acquisition and transfer is made, is at least ten per cent. of the total number of shares of 

such class of the company:  

Provided that where the share capital of a particular class of shares of the company is not identical 

throughout such period, the weighted average number of total shares of such class of the company 

shall represent the total number of shares.  

(b) „Listed‟ means listed in a recognised stock exchange in India in accordance with the Securities 

Contracts (Regulation) Act, 1956 and the rules made thereunder.  

(c) “Preferential issue” and “Qualified Institutional Buyer” shall have the meanings respectively 

assigned to them in sub-regulation (1) of regulation (2) of the Securities and Exchange Board of India 

(Issue of Capital and Disclosure Requirements) Regulations, 2009.  

(d) "Public financial institution" and "scheduled bank" shall have the meanings respectively assigned 

to them in Explanation to clause (viia) of sub-section (1) of section 36 of Income-tax Act.  

(e) “Recognised stock exchange" shall have the same meaning assigned to it in clause (f) of section 2 of 

the Securities Contracts (Regulation) Act, 1956.  
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(f) “Reconstruction company” and “securitisation company” shall have the meanings respectively 

assigned to them in sub-section (1) of section 2 of the Securitisation and Reconstruction of Financial 

Assets and Enforcement of Security Interest Act, 2002 (54 of 2002).  

2. This notification shall come into force with effect from the 1st day of April, 2018 and shall 

accordingly apply to assessment year 2018-19 and subsequent assessment years.  

 

[F. No. 43/2017/F. No. 370142/09/2017-TPL]  
ABHISHEK GAUTAM, Under Secy. (Tax Policy and Legislation) 
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MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TEXES) 
NOTIFICATION 

New Delhi, the 5th June, 2017 
INCOME-TAX 

 
S.O. 1790(E).—In exercise of the powers conferred by clause (v) of the Explanation to section 48 of the 
Income-tax Act, 1961 (43 of 1961), the Central Government hereby specifies the Cost Inflation Index as 
mentioned in column (3) of the Table for the Financial Years mentioned in the corresponding entry in 
column (2) of the said Table, namely:—  
 
 

TABLE 

Sl. No. Financial Year Cost Inflation Index  

(1) (2) (3) 

1 2001-02 100 

2 2002-03 105 

3 2003-04 109 

4 2004-05 113 

5 2005-06 117 

6 2006-07 122 

7 2007-08 129 

8 2008-09 137 

9 2009-10 148 

10 2010-11 167 

11 2011-12 184 

12 2012-13 200 

13 2013-14 220 

14 2014-15 240 

15 2015-16 254 

16 2016-17 264 

17 2017-18 272 

 
2. This notification shall come into force with effect from 1st day of April, 2018 and shall accordingly 
apply to the assessment year 2018-19 and subsequent years.  
 

[Notification No. 44/2017/F.No.370142/11/2017-TPL]  
ABHISHEK GAUTAM, Under Secy. (Tax Policy & Legislation) 
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MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 
NOTIFICATION 

New Delhi, the 5th June, 2017 
 
G.S.R. 554(E).—In exercise of powers conferred by section 295 of the Income Tax Act, 1961 (43 of 
1961) (hereinafter referred to as the ‘Act’), the Central Board of Direct Taxes hereby makes the 
following rules further to amend the Income-tax Rules, 1962, namely:—  
 
1  (1) These rules may be called the Income-tax (11th Amendment) Rules, 2017.  

 (2) They shall come into force on the date of their publication in the official Gazette.  
 

2. In the Income Tax Rules, 1962 (hereinafter referred to as the principal rules), in rule 31A, in sub-rule 
(3A), after the words “under digital signature”, the words “or verified through an electronic process” 
shall be inserted.  
 
3. In the principal rules, in Form No. 26B, at the end of the form, the following shall be inserted, 
namely:- “Notes: In case of refund related to tax deducted under section 194-IA of the Act for which 
Form No. 26QB has been filed by the deductor,-  
 

(a) Permanent Account Number may be furnished in place of Tax Deduction and Collection 
Account Number;  
(b) In column II, in sub-column (5) relating to the ‘period’, may be left blank;  
(c) In column II, in sub-column (7) relating to the ‘Receipt number of relevant statement’, 
furnish acknowledgement number of Form No. 26QB.”  

 
[Notification No. 45/2017/F. No. 370142/39/2016-TPL]  

PITAMBAR DAS, Director TPL 
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For Table: Please find below link 
http://www.cbec.gov.in/resources//htdocs-cbec/excise/cx-act/notifications/notfns-2017/cx-
nt2017/cent13-2017.pdf 
  

http://www.cbec.gov.in/resources/htdocs-cbec/excise/cx-act/notifications/notfns-2017/cx-nt2017/cent13-2017.pdf
http://www.cbec.gov.in/resources/htdocs-cbec/excise/cx-act/notifications/notfns-2017/cx-nt2017/cent13-2017.pdf
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